
A2
3/4

68
 

(T
un

 
Ove

r )
 

(c) 

Wha
t is

 
sca

rcit
y? 

(b) 

Wh
at is

 
mix

ed 

eco
nom

y? 

(a) 

Def
ine 

ord
ina

l 

util
ity.

 

1.
 

An
swe

r the 

foll
ow

ing
 

que
stio

ns (any
 ten)
 : 

1x
10

=1
0 

for the 
qu

es
tio

ns
 The 

fig
ure

s in
 

the 

ma
rgin

 

ind
ica

te full
 

ma
rks 

Tim
e :3

 
ho

ur
st.

 
Full

 
Mar

ks 8
0 

( 
Pri

nc
ipl

es 

of
 

Mi
cro

eco
nom

ics
-I 

) 
. 

Pap
er 

: 
EC

O-
HG

/R
C-

10
16

 
(H

on
ou

rs 
Ge

ne
ric

/R
eg

ula
r 

) 

EC
ON

OM
ICS

 
202

2 
3 

(S
em

--1
/C

BC
S)

 
EC

O-
HG

/R
C 



A
23

/4
68

 

(C
on

tin
ue

d 
) 

()
 

oth
er?

 Ca
n two 

in
di

ff
er

en
ce

 

cu
rv

es
 

cut 

eac
h 

(k) 

Wh
at is

 
ex

pli
cit

 

cos
t? 

lar
ge 

sca
le 

pr
od

åc
tio

n.
 

M
en

tio
n one 

ca
us

e of
 

di
se

co
no

m
ie

s of
 

) 

Wh
at is

 
pr

od
uc

tio
n 

fu
nc

tio
n?

 

sup
ply

. 

(h) 

Sta
te one 

as
su

m
pt

io
n of

 

the law 

of
 

(g) 

Sta
te the law of

 
de

ma
nd

. 

(e) 

Wha
t is

 
com

pos
ite 

dem
and

? 

(a) 

Wh
at is

 
inc

om
e 

eff
ect

? 
2)

 2 

De
fin

e 
m

ark
et.

 



A
23

/4
68

 

( 
Tur

n 

Ov
er 

) 

f f?
 (a) 

wha
t is

 
fixe

d 

cos
t? 

(c) 

Wh
at is

 
inc

om
e 

ela
stic

ity
 of

 
dem

and
? 

(b) 

Sta
te two 

det
erm

ina
nts

 of
 

dem
and

. ec
on

om
y.

 

(a) 

Wr
ite two 

ch
ara

cte
ris

tic
s of

 

so
cia

lis
t 

2.
 

An
sw

er any fve 

of
 

the 

fol
low

ing
 

qu
est

ion
s 

2x
5-

10
 

(g) 

De
fin

e 

co
ns

um
er

's 

jsu
rp

lu
s. 

p)
 

Wh
at 

is
 

cos
t 

fun
cti

on
? 

(o) 

Wh
at 

is
 

m
arg

ina
l rate

 of
 

su
bs

tit
ut

io
n?

 

co
mp

eti
tio

n. 

(n) 
(m) 

Wh
at 

is
 

va
ria

ble
 

cos
t? 

(3
 ) 

M
en

tio
n one 

as
su

m
pt

io
n of

 
pe

rfe
ct 



( 
Co

nti
nu

ed
 )

 

A
23

/4
68

 

no
rm

al 
pri

ce
. 

(b) 

D
ist

in
gu

ish
 

be
tw

ee
n 

ma
rk

et 

pri
ce and 

dia
gra

m.
 

(a) 

Ex
pla

in 

bu
dg

et line
 

wit
h the hel

p of
 a 5x

4=
20

 

3.
 

An
sw

er any fou
r of

 
the 

fo
llo

wi
ng

 

qu
es

tio
ns

 : 

i)
 

Wh
at is

 
lo

ng
-ru

n cos
t 

fu
nc

tio
n?

 

cu
rv

e?
 Wh

at 

(h) 

Wh
at 

is
 

iso
co

st 

lin
e? 

Pric
e 

pla
nn

ed
 

eco
no

mn
y. W

rite
 two 

ch
ara

cte
ris

tic
s of

 a 
ce

ntr
all

y 

(e) 

Wh
at is

 
min

imu
m 

sup
po

rt 

pri
ce?

 

(4
 ) 

do
 

you 
me

an 

by
 

sh
ift

 in
 

su
pp

ly
 

rat
ion

ing
 A

 
* 

q9|?
 

(g) 

Wh
at do

 
you 

mea
n by

 
pri

ce 

ra
tio

ni
ng

? 



A
23

/4
68

 

( 
Tur

n 

Ou
er 

) 

abn
orm

al pro
fit. firm

 

und
er 

per
lec

t 

com
pet

itio
n with

 (h) 

Ex
pla

in 

sho
rt-r

un
 

equ
ilib

riu
m 

of
 

cur
ve 

an
aly

sis
 

bri
efl

y. 

(g) 

Ex
pla

in the 

ass
um

pti
on

s of
 

ind
iffe

ren
ce 

su
pp

ly 
cu

rve
. 

) 
Ex

pla
in the 

fac
tor

s 

aff
ec

tin
g shi
ft in

 
the do

wn
wa

rd
 

tow
ard

s the 

rig
ht?

 

(e) 

Why
 

doe
s the 

de
ma

nd
 

cur
ve 

rea
l 

co
st.

 

(d) 

D
ist

in
gu

ish
 

be
tw

ee
n 

m
on

eta
ry

 

cos
t and 

ela
sti

cit
y o

f 
de

ma
nd

. 

(c) 

Di
scu

ss the 

fac
tor

s 

aff
ec

tin
g 

pric
e 

( 
5)

 

slo
pe 



(Co
ntin

ued
 )

 

A
23

/4
68

 

2+
8=

10
 

hel
p of

 
iso

qu
an

ts and 

iso
co

st 

lin
es.

 na
tio

n of
 

inp
uts

 is
 

att
ain

ed
 

wit
h the 

le) 

Wh
at is

 

lea
st cos
t 

co
m

bi
na

tio
n of

 

inp
uts

? 

Di
sc

us
s how lea

st cos
t 

co
mb

i 

ca
us

es
. 

2+
8=

10
 

of
 

larg
e 

sca
le 

pr
od

uc
tio

n?
 

Ex
pla

in its 

(d) 

Wh
at do

 

you ass
ym

ptio
ns?

 
dim

ini
sh

ing
 

ma
rgi

na
l 

uti
lity

. 

Wh
at are 

(c) 

Ex
pla

in 

dia
gra

ma
tic

all
y the law of

 

its e 

7+
3=

10
t 

. 

wit
h the help

 of
 a 

dia
gr

am
. 

(b) 

Ex
pla

in the law of
 

va
ria

ble
 

pro
po

rtio
n 

with
 the help
 of

 a 
dia

gra
m.

 (a) 

Sta
te and 

exp
lain

 the law of
 

dem
and

 

4.
 

An
swe

r any fou
r 

oft
he 

fol
low

ing
 

qu
est

ion
s 

: 
1O

x4=
40 

6 ) 
mea

n b
y 

di
se

co
no

m
ie

s 



7) 

What are the characteristics of perfectly 
competitive market? Explain long-run 
equilibrium of a firm underperfect 
competition. 

CUrve. 

4+6=10 

(g) Explain the properties of indiffetence 

(h) Discuss the long-run industry supply 
curve under perfect competition. 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

